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E.O. 11652: N/A 
TAGS: EAID, ID 

SUBJECT: PL 480 FOR INDONESIA 

REF: STATE 067273 

IN PURSUANCE DEPARTMENT S EFFORTS, WE HOPE YOU ARE KEEPING 
IN MIND NEXT WEEK'S IGGI MEETING. LATTER COULD RESULT IN 
UNFORTUNATE AND MISLEADING MESSAGE TO GOI REGARDING 
OUR POLICY UNLESS WE IN POSITION MAKE GOOD ON WHAT 
GOI CAN WITH SOME JUSTIFICATION VIEW AS OUR PULLING BACK 
FROM EARLIER INTENTIONS TO DELIVER WHEAT AND RICE IN RESPONSE 
THEIR REQUEST LAST JULY. THEIR REQUEST FOLLOWED FIRST HIGH 
LEVEL CONVERSATIONS BETWEEN FOREIGN MINISTER MALIK AND SECRE- 
TARY KISSINGER AT WHAT CRITICAL NEED FOR PL 480 RAISED BY 
GOI. WHILE THERE NO FORMAL COMMITMENT, GOI GAINED IMPRESSION 
WE WOULD DO OUR BEST MEET NEED PRESENTED. OUR POSITION COM- 
PLICATED BY INCLUDING THE $42 MILLION BALANCE OF LAST YEAR'S 
REQUEST IN THE AID CONGRESSIONAL PRESENTATION SUBMITTED BY 
NEW ADMINISTRATION THIS FEBRUARY. IF NO APPROVAL FORTHCOMING 
WE WILL GIVE IMPRESSION OF ADMINISTRATION ITSELF SCALING 
BACK ASSISTANCE PLANNED FEW MONTHS EARLIER. AND I REMAIN 
TROUBLED BY LACK OF UNDERSTANDING BY OTHER U.S. AGENCIES 
CONCERNED WITH PL 480 ALLOCATIONS OF ECONOMIC CASE FOR 
FURTHER AND SIZEABLE PL 480 AND OTHER ASSISTANCE PROGRAMS FOR 
INDONESIA AS PRESENTED REFTELS AND RECENTLY COMPLETED IBRD 
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ANALYSIS. IN VIEW IMPORTANCE GOI ATTACHES TO FINAL PL480 
TRANCHE OF $42 MILLION I URGE DECISION BE MADE IN WASHINGTON 
IN TIME TO ANNOUNCE APPROVAL AT IGGI APRIL 5-6. 
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